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Before the

FEDERAL COMMUNICATIONS COMMISSION Q&(J{;J!ytL
Washington, D.C. 20554 J o ot
YANT3 2009

WMHWQ‘MB
In the Matter of

CC Docket No. 96-45

CC Docket Ncig_/

REQUEST FOR REVIEW

Request for Review

of the Decision of the

Universal Service Administrator by
MasterMind Internet Services, Inc.

MasterMind Internet Services, Inc. (“MasterMind”) submits this Request for Review of
the Decision of the Universal Service Administrator (“Request for Review”), seeking review of
the decisions of the School and Libraries Division (“SLD”) of the Universal Service
Administrative Company (“Administrator”’) to deny the applications of school districts in the State
of Oklahoma for discounts for Internet and non-telecommunications services under a contract
with MasterMind.

MasterMind challenges the SLD’s denial of such funding pursuant to 47 C.F.R. §§ 54.719
and 54.722, and respectfully requests appropriate relief from the Federal Communications
Commission (“FCC”) to overturn the decision of the SLD. The Funding Commitment Report,
identifying the denial of the requests, is attached. In each case, the Report indicates that the
funding was denied because "[t]he circumstances surrounding the filing of the Form 470

associated with this funding request violated the intent of the bidding process." Such a denial 1s




flatly unlawful, for the reasons stated in MasterMind's two previous Requests for Review, dated
November 24, 1999, and December 16, 1999.

MasterMind seeks review of the denial by the SLD for the funding of the applications
submitted by the School Districts and that the School Districts are entitled to full funding of the
eligible services set forth in the applications. Relief is sought pursuant to Sections 1-4 and 254
of the Communications Act of 1939, as amended, 47 U.S.C. §§ 151-154 and 254 and 47 C.F.R.

§§ 54.704, 54.719, and 54.722.

Respectfully submitted,

Jelghes P. Young d Marc Edwards, OBA #10281
SIDLEY & AUSTIN PHILLIPS McFALL McCAFFREY
1772 Eye Street N.W. McVAY & MURRAH, P.C.
Washington, D.C. 20006 One Leadership Square, 12" Floor
Telephone: (202) 736-8677 211 North Robinson

Oklahoma City, Oklahoma 73102
Telephone:  405-235-4100
Facsimile: 405-235-4133

Attorneys for MasterMind

January 13, 2000
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CHRIS WEBBER
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Re: Form 471 Application Number: 147167
Funding Year: 07/01/1999 —agslsclzooo

Billed Entity Number: 1399
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SCHOOLS AND LIBRARIES DIVISION
Box 125 — Correspondence Uinit
100 South Jelterson Road

Whippany, NJ 079%1

December 14, 1999

Thank you for your 1999-2000 E-rate application and for any assistance you provided
throughout our review. We have completed processing of your Form 471. This letter

ig to adqvise you of ocur decisions.
FUNDING COMMITMENT REPORT

From your Porm 471, we reviewed row-by-row discount requests in Items 15 ana 16.

We assigned each row a Funding Request Number (FRN).

n the pages following this

letter, we have provided a Funding Commitment Report for each FRN in your

application.

Attached to this letter you wWill £ind a guide that defines each line of the Funding
Commitment Report and a complete list of FRNs from your application. The SLD

ig also sending this information to your scrvice provider(s) so arrangements can

be made to begin implementing your E-rate discount(s). We would éncourage you

to contact your service providars to let them know your plans regarding theso

R services.
FOR QUESTIONS

If you have gquestions regarding our decisions on yoeur E-rate application, please
notify us jin writing. Your questions should be sent to: puestions, Schools and
Libraries Division, Universal Service Acministrative Company, Box 125 -
Correspondence VUnit, 100 South Jefferson Road, Whippany, NJ 07981.

FOR APPEALS

. If you wiz=h to agpeal to the SLD, ¥o
o

by us within 30 Qays of issuance

ur appeal wmust bé made in writing and received
this letter as indicated by its postmark. In

vour letter of appeal, please include: corract contact information for the
appellant, information on the Funding Commitment Decision you are agpcaling and the

specific Funding Request Number in question, and an original author

zed signature.

Appeals sent by fax, e-mail or phone call cannot be processed. Please mail your
appeal to: Letter of Appeal, Schools and l.ibraries Divigion, Box 1325 -
Correspondence Unit, 100 South Jefferson Road, whippany, NJ 07581. You may ailso

¢all our Client Service Bureau at B88-203-8100.
resclve your appeal with the SLD first, you have the
directly with the Federal Communjications Commissien

While we encourage you to

option of filing an appeal
(F§c§= ¥COC, Office of the

Secretary, 445 12th Street SW, Room TW=-A 325, Washington, D.C. 20554.

NEXT STEPS

Once you have reviewed this latter and have determined that some or all of your
requests have been funded, your next step is to complete and submit the enclosed FCC
Form 486. This Form notifies the SLD that you are currently receiving or have begun
receiving services approved for discounts and provides certified indication that

your technology plan(s) hac bPeen approved.

onplete your Form 486, you

1
should@ also contact your service provider to verify they have received notice from

the SLD of your commitments. After the SLD
processing invoices from your service provider(s)
discounted services they have provided vov.
next steps, please review all enclosures.

Ol pp- MG~ VY Y - SIMMA.

es
For further detailed information on

xour Form 486, we can begin
they can be reimbursed For
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FUNDING COMMITMENT REPORT FOR APPLICATION NUMBER: 0000147187

~—~ Funding Request Number: 0000241326 Funding Status: Unfunded or Denied
SPIN: 14300614% Service Provider Name: Edumaster.net, LLC dba Mastermind Learning Cent

Provider Contract Number: 200214

Services Qrdered: Internet ACcess

Earliest Possible Effective DaLe of Discount: 07/01/1999

Contract Rxgiration Date: 06/30/2000

Pre-gdiscount Cost: $53,250.00

Discount Percentage Apfrovod by the SLD: N/A

Funding Commitment Decision: £0.00 — Bidding Violation

Funding Commitment Decision lanation: The circumstances surrounding the filing of

the form 470 aesociated with this funding request violaled Lhe intent of the bidding

process,

Funding Request Number: 0000241332 Funding Status: Unfunded or Denied

SPIN: 143006149 Service Provider Name: Edumaster.net, LLC dba Mastermind Learning Cenc:
Provider Contract Number: 200216

Services Ordered: Telecommunications Services

Barliest Possible Effective Date of Discount: 07/01/1999

Contract Expiration Date: 06/30/2000

Pre-discount Cost: §38,419.80

Discount Pnrcentage Approved by the SLD: N/A

Funding Commitment DeCision: $0.00 - Bidding Violation

Funding Commitment Decision Exglanation: The circumstances surrounding the Filing of
the form 470 associated with this funding request violated the intent of the pidding

process.

Funding Request Number: 0000241336 Punding Status: Funded
SPIN: 1430011392 Service Frovider Name: AT&T Corp.

Provider Contract Number: T

Services QrdereQ: Telecommunications Services

Earliest Possible Effactive Date of Discount: 07/01/1995
Contract Expiration Date: N/A

Pre-discount Cost: $129,.24

Discount Percentage Approved the SLD: 80%

Funding Commitment Decisjion: $103.39 - 471 approved as submitted

~~
Funding Request Number: 0000241341 Funding Status: Funded
SPIN: 143004662 Service Provider Name: Southwestern Ball Telephone Company
Provider Contract Number: T
Services Ordered: Telecommunications Services
Earliest Pogsible Effective Date of Discount: 07/01/1999
contract Expiration Date: N/A
Pre-giscount Cost: §1,382.04
Discount Percentage Approved by the SLD: B0%
FPunding Commitment Decision: $1,105.63 - 471 approved as submitted
Funding Request Number: 0000241345 Funding Statuc: Funded
SPIN: 143004662 Service Provider Name: Southwestern Ball Telsphene Company
Provider Contract Number: T
Services QOrdered: Telecommunications Services
Barliest Possible Effective Date of Discount: 07/01/1899
Contract Expiration Date: N/A
Pre-discount Cost: $6,060.00
Discount Percentage Approved bx the SLD: 80%
Funding Commitment Decision: $4,848.00 — PRN approved; modified by SLD
Funding Commitment Decision Explanation: The estimated one time and/or monthly charge
was changed to reflect the documentation provided by the applicant.
Vohain

Schools and Libraries Division/USAC Page 5 of 6 471FCD Ltr, 12/14/199%
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FUNDING COMMITMENT REPORT FOR APPLICATION NUMBER: 0000147167

Funding Regquegt Nunber: 0000291533 Funding Status: PFunded

SPIN: 143018986 Service Provider Name: Telecommunications Calling, Ine.
Provider Contract Number: T

Services Ordered: Telecommunications Services

Earliest Poseible Effcctive Date of Discount: 07/01/19%9

Contract Expiration Date: N/A

Pre-daiscount Cost: $§1,842.40

Discount Percentage Apgrowd the SLD: 80%

Funding Commitment Decision: $£1,473.12 ~ 471 approved as submitted

—~

Scheols and Libraries Division/USAC Page 6 of 6 471FCD Ler. 12/14/1999
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EXPLANATION OF A PFUNDING COMNITRENT REPURT

Attacnad to this letter will be a togort for eaAch aggrovna_z—ranc fundaing request
fram your application. We are providing the following definitions.

* TFTUNDING REQUEST NUXKBER (FRN): A Funding Reguest Number is assigned the 9LD to
®ach line completed in Itass 15 and 16 of your Porm 471 onfe an application has
been processed. This number is used to report to applicants and vendors the
sStatus of indjvidual discount raguests subpitted on & Form 471. Applicants and
vepdors learned abount, FRNS when they received their Receipt AcCknowledgement
Letter and must Usa thead nusbers when completing the Porm 488 angd Invoices.

An FRN will never be longer than 10 digits. Ir & FRN is sjjorter than 10 digics,
applicanty are advised to add rzeroes to the front of the numbers to reach 10
digits when riling post-commitment forms.

* PUNDING STATUS: Each FRN will have one of oixX definitions: "Pundea", “Densca”,
*Partially Funded®”, “Funds Exhausted”, "Unfunded”, or "As Yet Unfunded®. An FRN
that iy "rundad®™ will be approved at the lavel that SLD determined is appropriate
for that item. That will geherally be the level requested by you unless the
SLD aetermines auring the lication review process that some adjustment is
approgriate. for exanple, & different discount percentage for that FRN than the
Form 471 featured. A “Denied™ FRN ia one for which ho funds will be committed,
and the reajon fFor thHAt Amcision will be brierly explained in the "Funding
Commitment Decision®, and amplification of that esfplanactionh may be offered in the
section. "Funding Commitment Decision Expianation”. In accordance with FCC
program rules, FRNs are “Pactially Funded® or “Unfunded”, if the totAl amount of
funds in the Universal Service Fund is insufficient to fuily fung or fund ail
approved ragquests. If the Form 471 was roceived after all the funds in the
Universal Service Fund were allocated and it was processed, the astatusd will
indajcate "Unfunded - Funds Exhausted”. "As Yat Unfunded" is 3 tepporary status
that would be assigned to an FRN whep the SLD &5 uncertain at the time the lexter

8 19 generated wvhether there will be surficient funds to make commitmenty fog a
ur

particular service type at a particular digcount level. For ex::gle. af
application 1ncluwded pOth telECOMMUNicaAtions services and inter connections,
you might receive a letter with our funding commitment for your tRICCOI;unLcanions

r 48ts and a message that Your jncsrnal connections esta are “As Yet
Unfunded®, You would then receiva a later letter regarding our funding deciaion

on your internal connections requeste.

= SPIN (Service Providar Identification Number): A uniquq numbar assigned by the
Universal Secrvice Administrative cnngany to venders seeking Nt £rom the
Universal Service Pund for gartxcipa ing9 in the univ:iaal aervice support
programs, A SPIN contains D digits and should be included by applicants on their
completea Form 471 applications. A SPIN 1s also used Lo verify delivery of

services and t0 arrange for payment.
» SERVICE PROVIDER NAME: The le¢gal name of the service providep.

» PROVIDER CONTRACT NUMBER: The Rumbar of the contract batween the gligiblo party
aAnd the service provider, Thig will be present only if a contract gumber was
providea on rForm 471.

» SERVICES ORDERED: The type of service ordared from the service provider., as shown
ap Form 471.

* EARLIEST POSSIBLE EFFECTIVE DATE OF DISCOUNT: The First possible date of sgrvlcc

for wnich the SLD will resmdburye service providers for the aiacounta for the
bervice. Notre: JT the agtual setvice start date provided on & Form 486 iy later
than this date, the actual earviCe Start date get forth in the Form 486 will be

1 the effective date of the discount.
« CONTRACT EXPIRATION DATE: The date the contract axpireas. This will ba presenat

Schools and Likraries Divigsion/USAC Page 3 of & 471FCD Ltr. 10/28/159%9
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FUNDING COMNITMENT REPORT FOR APPLICATION NUMBER: 0000146700

rundxn! Rggnest Humber: 0000239384 Funding Seatus: Unfunded or Denied
SPIN: 143006149 Servite Provider Name: Pdumaster.net, LLC dba Hastermind Learning Cent
Pravider Contract Number: 200138

Jervices Ordered: Tulecommunications Bervices

Barliest Possible Effective Date of Discount: 07/01/1999

Cortract iration Date: 06/30/2000

Pre-iscount Cost: §$38,419.80

Diacounc Percentage Approved the SLD: N/A

Fubding Copmitment Decision: 80.00 - Bidding Violation

Punding Commitment Deciasion Explanation: Tne circumstances surrounding the fit of
tha £orm 470 associated with this funding requast viclated the intent of the bidding

proceas.

Funding Request Xumbar: 0000239392 funding Status: Unfunded or Danied
SPIN: 143005149 Rervice Provider Name: Edumaster.net, LLC Aba Mastermind Learning Cent:

Provider Contract Number: 200134

Services Ordered: Internet AccCess

Earliest Poasible Bffective Daute of Discount: 07/01/1999

Contract Expiration Date: 06/30/2000

Pre-diacount Cost: £53,250.00

Dissount Percentagte Approved the SLD: N/A

runding Commitment Dec€ision: 50.00 -~ Pildding Violation

Funding Commitment Decision EXplanatioh: The circumstances aurrounding the filing of

the torm 470 asaociatea with this runding requeat violated the intent of the bidding
process,

Funding ost Number: Q000239395 Funding Seatus: Funded
SPIN: 143002390 Service Provider Name: Oklanhoma Rllta#l InC-
Provider Contract Number: T

Services Ordored: Telecommunications Services

Earliest Possidle Effective Date of Disceunt: 07/01/1999

Contract iration Date: W/A

Pre-discount Cost: $4,416.00

Discount Percentage Approved by the SLD: 90%

Funding Commitment Decision: £3,974.40 - 471 approved; modified by SLD

Funding Requast Numbar: 0000239400 Funding Status: Fundad
SPIN: 142001192 Service Provider Name: ATET Corp.
Provider Contract Number: T

Services Ordered: Telecommunications Services

Earliest Possible Effective Date of Discount: 07/01/1999
Contract Rxpiration Date: N/A

Pre-discount Cost:

$0885.48
Discount Percentage Apiroved the SLD: 90%
Fuonding Commicment Decision: $%96.93 - 471 approved; wodified by SLD

Funding Request Number: 0000235405 Funding Status: Funded
SPIN: 143000202 Eorvice Providar Nama: Alltel Mobile Communications -Of Arkaisas, Inc.
Provider Contract Number: 8780069525-980

Services Ordered: Telecommunications Services

Earliest Possible Effective Date of bhiscount: 07/01/1999

Contract Expiration Date: 06/30/2000

Pre-discount Cosct: $556.20

Discoynt Percentage Approved the ELD: 90%
Funding Commitment DeCision: $500,580 — 471 approved; modified by SLD

Scnools and Libraries Division/USAC Page 5 of 6 471FCD Ltr. 1u/26/1999
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FUNDING COMMITMENT REPORT FOR APPLICATION NUMBER: 0000148700

!‘undini Request Number: 0000239408 Funding Skcatus: Fundad

SPIN: 143002390 Service Provider Name: Okxlahosa Alltel Inc.
Provider Contract Numsber: T

Sarvices Ordered: t'eleemun:l.uucms Services

Earliest Posaible Effective Date of Discount: 07/01/1999

Contract Expiration Date: N/A

Pre~aAisCount. CoBt: §5,000.00

Discount Percentage Approved the SLD: 90%

Funding Conamitment Uegizion: »500.00 - 471 approvad; modifted by SLD

runamg ROquest Number: 0U0D239410 Fun&ing statuss Funded

SPIN: 143004882 Sarvice Provider Name: Soilthwestern Bell Telephone Compasty
Provider Contract Numbexr: T

Services Ordered: Telecommunications Bervices

Barliest Pogsible Effective Date of Diescount: 07/01/1999

Contract Expiration Date: W/A

Pre=aiscount Cost: §6.360.00

Diacount Perceatage Approve the
Funding Commitment Dtgision. ?g.'m. - 471 approved; modified by SLD

Schools and Libraries Divizion/USAC Page 6 of 6 4715CD Ltr., 10/26/19399
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CERTIFICATE OF SERVICE

This is to certify that a true and correct copy of the foregoing Request for Review
was mailed postage prepaid thereon this 13th day of January, 2000, to:

Administrator

Universal Services Administrative Co.
c/o Ellen Wolfhagen

Counsel

USAC/Schools and Libraries Division
2120 L Street, N.W., Suite 600
Washington, D.C. 20037

T —

=

Péter M. Andros




